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FM AMEMBASSY LAGOS 
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LIMITED OFFICIAL USE LAGOS 7738 

E.O. 11652: N/A 
TAGS: EFIN, NI 

SUBJECT: ABATEX ARREARAGE AGAINST CREDIT/GUARANTEE 
NOS 3733/3734 

REF: STATE 178633 

1. MINISTRY OF FINANCE HAS RECEIVED MIN INDUSTRIES MEMO 
REQUESTING THAT ABATEX OVERDUE AND IMMINENT PAYMENTS TO 
EXIMBANK/FNCB BE REMITTED AT ONCE. MIN FINANCE HAS 
ENDORSED MIN INDUSTRIES POSITION AND HAS PREPARED ITS 

OWN MEMO RECOMMENDING PAYMENTS WHICH NOW AWAITS RETURN 
TO LAGOS AND APPROVAL OF COMMISSIONER SHAGARI. RESPON- 
SIBLE MIN FINANCE OFFICIAL UNABLE TO GIVE FIRM TIMETABLE 
BUT ON PERSONAL BASIS ESTIMATES PAYMENT WHOULD BE MADE 
WITHIN 4-6 WEEKS. 

2. THERE MAY BE USUAL SLIPPAGE IN MIN FINANCE PAYMENT 
BUT DEPARTMENT MAY WISH POINT OUT TO FNCB THAT 

MIN FINANCE ACCEPTS COMPLETELY ITS OBLIGATION AS 
GUARANTOR AND HAS SET PAYMENT PROCEDURE IN MOTION. 

3. FYI: EMBASSY HAS BEEN IN TOUCH WITH REED, FNCB 

VICE PRESIDENT AND HEAD OF NEW MERCHANT BANK IN LAGOS 
ON THIS MATTER. REED PREVIOUSLY UNINFORMED OF POSSIBLE 
CLAIM AND SAID HE WOULD CONTACT NEW YORK OFFICE. HE 
DID NOT VOLUNTEER WHAT POSITION HE WOULD TAKE BUT SEEMS 
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LIKELY TO US HE WILL COUNSEL MODERATION. END FYI. 
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